Oil producers’ market manipulation aspirations are likely to fail
CHRIS TOMLINSON
Commentary

Negotiators from oil producing countries are stepping up
talks ahead of an OPEC summit
later this month, sending the ru-

mor mill into overdrive and putting oil prices on a roller coaster
for the next three weeks.
The price for a barrel of West
Texas Intermediate jumped
almost 6 percent Tuesday.
The U.S. election, meanwhile,
has thrown a wrench in the
works by installing a president
who has promised to make it
easier for companies to pump
North American oil, while also
rolling back regulations that
limit carbon dioxide and methane emissions.

Twitter releases
new tools to ﬁght
hate speech. Page B2

@HoustonChron

SPACECOM

A capital
liftoff for
industry
By Andrea Rumbaugh
Venture funding has
ﬂowed more freely into
space businesses in recent
years, bringing the industry into the mainstream
and boosting conﬁdence
that new space-related
products can both make
money and provide useful
data.
“It is enabling new businesses of a different type,”
said Carissa Christensen,
managing partner of analytic consulting ﬁrm the
Tauri Group. “They’re
smaller, they’re more entrepreneurial,
they’re
more accepting of market
risk and they’re targeting
very high growth rates.”
Venture investment was
one of many topics Tuesday during the opening
day of the second-annual
SpaceCom that seeks to
bolster the commercialization of space. About 2,000
people are expected to attend the three-day event at

deal by Nov. 30.
The problem is that Iran
wants to produce at levels last
seen in 2006, before the world
imposed punitive sanctions.
Nigeria, Libya and Iraq want
exemptions from cutting crude
sales because they are ﬁghting
off armed rebellions. Saudi ofﬁcials are willing to cut Nigeria and Libya a break but are
demanding that Iran and Iraq
accept new production quotas.
Saudi Arabia also needs Russian President Vladimir Putin
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The big problem, though,
remains how to reduce the 1 million-barrel-a-day glut of crude
on the 93 million-barrel-a-day
global market. The United States
has recently competed with
Saudi Arabia and Russia for
the title of world’s largest crude
producer, so all three have the
potential to manipulate prices.
Saudi Arabia wants all OPEC
members to sell less oil next
year, knowing that could push
up prices. Negotiators from all
14 countries are trying to reach a

on board, or else Russia will
simply pump more and steal
OPEC’s customers. The Saudi
and Russian oil ministers are
reportedly meeting this week
in Qatar to discuss a deal that
would include Russian production cuts, or at least a freeze.
Russian oil companies,
meanwhile, probably don’t want
a deal. They expect Presidentelect Donald Trump to lift sanctions on them, clearing the way
for international oil companies
Tomlinson continues on B7

AT A GLANCE
DOW 18,923.06, up 54.37 (+0.3%)
S&P 500 2,180.39, up 16.19 (+0.7%)
Oil $45.81, up $2.49 (+5.7 %)
NATURAL GAS $2.709, down 4¢ (-1.5 %)
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United will add ‘basic economy’
But airline says those in cheapest
seats will have in-ﬂight experience
similar to those in regular economy
By Lauren Zumbach
CHICAGO TRIBUNE

CHICAGO — Early next
year United Airlines will
try to woo a customer it’s
only gone after in ﬁts and
starts — the penny pincher.

Its “basic economy” fare
strategy, which United
has worked on for months
and detailed Tuesday, offers the cheapest seats on
a plane in exchange for giving up the few perks that
come with standard econ-

omy tickets.
The Chicago-based airline isn’t alone in its quest
to snare price-conscious
travelers who might otherwise ﬂy low-cost carriers such as Spirit Airlines
and Frontier Airlines.
Delta Air Lines already offers its own basic economy
fares in some markets and
American Airlines has announced plans for a similar
program.

United’s basic economy
fares are part of a group
of initiatives expected to
increase revenues and
control costs to the tune of
a combined $4.8 billion by
2020.
United doesn’t want nofrills fares to cheapen its
brand, so basic and regular
economy ﬂiers will have a
similar in-ﬂight experience
— no soft drink charges or
smaller seats.

“It’s going to be the same
experience onboard as
economy, which as we all
know is better than our
ultra-low cost carriers,”
Julia Haywood, United’s
executive vice president
and chief commercial ofﬁcer said, adding that the
new fares are about offering “greater choice.”
But basic economy passengers without elite staUnited continues on B7

DAKOTA ACCESS

Pipeline pressure

Space continues on B9

WOLFCAMP

A new
Permian
bonanza
By Collin Eaton
Wildcatters have wrung
oil out of West Texas for a
century, but there’s still
enough left to keep drilling
for decades.
That’s the conclusion of
a U.S. Geological Survey
report released Tuesday
that said drillers could ﬁnd
20 billion barrels of oil, undiscovered but technically
recoverable, buried beneath the Wolfcamp shale,
a formation in the Midland section of the proliﬁc
Permian Basin.
That’s almost three
times as much oil as the
geological survey believes
is in the Bakken Shale in
North Dakota.
The vast bounty, which
could make enough gasoline to drive your car some
9.6 trillion miles, would
take nearly 30 years to exWolfcamp continues on B7
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Protesters stage a demonstration Tuesday in downtown Houston against the Dakota Access Pipeline.

Dallas-based company sues in effort to ﬁnish project as activists, Sioux tribe protest it
By Jordan Blum
and David Hunn
Energy Transfer Partners
ﬁled a lawsuit on Tuesday
asking a federal court to let it
ﬁnish building the Dakota Access Pipeline in North Dakota
without ﬁnal approval from
the U.S. Army Corps of Engineers, even as opponents protested the pipeline in Houston
and across the country.
Energy Transfer Partners,
based in Dallas, asked the

court to let it lay pipe under
a Missouri River reservoir, a
plan the Standing Rock Sioux
tribe says threatens its drinking water and cultural sites.
The Army Corps of Engineers said Monday that
it needs more time to study
the impact of the 1,200-mile,
$3.8 billion oil pipeline.
The project is mostly complete but awaits a ﬁnal easement from the Corps to dig beneath Lake Oahe, a reservoir
Pipeline continues on B9

Along with
Houston,
protests
against the
Dakota
Access
Pipeline
were held
Tuesday
across the
country, from
California
to Vermont.
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Pipeline’s ‘waited long enough,’ CEO says
Pipeline from page B1

along the Missouri River.
The delay has already cost
nearly $100 million, the
company said in court documents, and further delay
would “add millions of dollars more each month.”
Energy Transfer disputes that the pipeline
would endanger the tribe
or tribal lands.
The company, which
began preparing last week
to bore under the river, has
“waited long enough,” the

chief executive, Kelcy Warren, said in a statement on
Tuesday.
The Justice Department
and the Army Corps declined comment Tuesday.
The Dakota pipeline,
which would transport
crude oil from North Dakota’s Bakken shale, has
been the target of protest
by Native Americans and
environmentalists over the
past few months.
In addition to the local
issues, the pipeline has
become a symbol in the

debate over climate change
and efforts to reduce the
use of fossil fuels, much as
the Keystone XL pipeline
was before it was blocked
by the Obama administration.
In his statement, Warren blamed the administration of President Barack
Obama for the Dakota Access delay, arguing that the
Corps would have already
granted the easement
without “political interference.” President-elect
Donald Trump has vowed

to speed up such regulatory processes.
E nv i r o n m e nt a l i s t s ,
land owners and American Indians, meanwhile,
gathered Tuesday outside
Warren’s gated Dallas
mansion, at Energy Transfer offices in Houston and
San Antonio, and at Army
Corps offices across the
country, to protest the
pipeline.
Hundreds demonstrated in Houston, according
to organizers.
Adam Baker, 39, a Hous-

ton restaurateur and member of the Big Bend Conservation Alliance, attended
the day’s protests in downtown Houston in part because of another pipeline.
Baker and his wife own
a home north of Big Bend
National Park; Energy
Transfer is building another disputed pipeline, the
Trans-Pecos, nearby.
“I’ve never been a big
activist until the ﬁght came
to my front door,” said
Baker. “The more I’ve
learned, the more I’ve be-

come unsettled.”
In July, the Army Corps
of Engineers granted Energy Transfer Partners
the permits needed for the
Dakota Access project,
but said in September that
further analysis was warranted, given the tribe’s
concerns.
On Monday, the Corps
called for more study and
input from the Standing
Rock Sioux.
jordan.blum@chron.com
david.hunn@chron.com

Space industry ventures often focus on data from satellites
Space from page B1

the George R. Brown Convention Center.
“We want Houston to
be the epicenter of the next
generation of space,” Mayor Sylvester Turner told
the gathering. “And with
the help of the Johnson
Space Center, I am sure we
can get there. Your presence signiﬁes that we are
well on our way.”
Christensen highlighted venture investment
while moderating a panel
on the state of global space
commerce. Outside of the
billionaire-founded endeavors like SpaceX and
Blue Origin, she said, a lot
of venture investment has
gone into using data and
analytics from satellites.
For example, companies

can take pictures of the
globe and use algorithms
to track things such as supply chain logistics, retail
sales or factory production.
“The data that these
satellite systems produce
and the market that they’re
targeting, they’re not
space markets,” she said.
“They’re world markets.
They’re energy markets,
they’re transportation
markets, they’re healthcare markets. And that is
a perfect ﬁt with SpaceCom.”
Christensen also noted that three out of four
venture-funded ﬁrms fail.
This is the stage to watch
how companies perform
and where they will go.
“Some are going to fail,”
she said. “This is a high-

risk business.”
After a day of such presentations,
SpaceCom
opened its exhibition hall
at 4:30 p.m. Houston Airport System Director Mario Diaz gave the media a
sneak peek at the Houston
Spaceport display.
He compared this phase
of commercial space to the
deregulation of airlines.
Before, Diaz said, airlines
didn’t need to market
themselves.
Similarly, the government has led and funded
space initiatives so Houston didn’t need to market
itself.
“Now we’re in a very
different environment,”
Diaz said. “We’re now in a
commercial environment.
We’re now in an environment where every city has

the ability to compete with
Houston.”
The exhibition display
is one way to market the
spaceport at Ellington Airport. Attendees can wear
a virtual reality headset to
explore Phase 1 of its development plan, which is creating a cluster of aerospace
businesses. They “walk”
around the proposed developments and listen to
plane engines and chirping birds.
Arturo Machuca, general manager of Ellington
Airport and the Houston
Spaceport, said officials
are talking to large aerospace and aviation companies about potentially
opening facilities there.
This could represent a couple of thousand jobs in the
near future.

As part of its initial
development phase, the
Houston Airport System
spent $6.9 million on a
building that has 53,000
square feet of laboratory
and office space.
It is supposed to be a coworking facility with incubation space for early-stage
companies, more permanent offices for developing
companies and larger facilities for those wishing to
manufacture or assemble
products.
Clear Lake-based Intuitive Machines was the ﬁrst
to open a location there in
August.
The company is using
the facility to assemble and
test its drone systems.
“As an entrepreneurial company in the area, I
wanted to show support

and be part of bringing
high-technology ideas to
life here in Houston,” president and CEO Steve Altemus said.
In addition, Ellington
will soon begin construction on a traffic-control
tower that will have a mission-control area for future
ﬂights.
It has received funding
to build a taxiway along its
8,000-foot runway, which
will provide access to the
runway for future spaceport hangars and support
the development of land.
“This is unleashing, if
you will, the development
by creating this very basic
but necessary infrastructure,” Machuca said.
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FOREST PARK EAST League City
4 Plots, Monument Privilages, Lot
#860A, Sec.# 215, Spaces 1,2,3,4
Asking $6,500. Call 713-366-1378

GOD’s MIRACLE !! He removed
2 tumors from me. Praise God. KS

FOREST PARK LAWNDALE sec 31,
lots 7,8,9, $2500ea. 713-735-8541
MEMORIAL
OAKS
CEMETERY
Prime location. Sec. 16, Lot 98-E,
2 Spaces, double depth with 16x24
bronz marker on 20x28 granite
base, $9,000. Call 214-924-0391

God grant me the serenity to
accept the things I cannot
change, courage to change the
things I can, and wisdom to
know the difference.

